TESTIMONY IN OPPOSITION TO SB 337 &g

Greg Jergeson (406-444-6166)
Chairman, Montana Public Service Commission
February 9, 2007

Mr. Chairman and Members of the Committee,

The Public Service Commission opposes SB 337. SB 337 conflicts with the re-
integration approach the PSC.supports for NorthWestern Energy and its ratepayers. Under the
current electric restructuring law, NorthWestern is the default supplier operating in an
environment where the utility does not have load certainty because the current restructuring
model presumes there are or will be competitive electricity suppliers vying for customers. The
uncertainty of its electric load is an impediment to NorthWestern’s ability to plan for and procure
electricity supply at optimal terms and prices, whether through power purchase agreements or, if
re-integration is successful, through acquisition of its own generation facilities. The PSC’s re-
integration bill, HB 434, as W¢Il as other re-integration bills, revise curreht law to provide load
certaiﬁty'to NorthWestern by eliminating supplier choice for all but industrial customers and
those few small customers who are already served by a competitive supplier.

In contrast with the load certainty approach the PSC supports, SB 337 would allow
broadly defined “buying cooperatives” to supply electricity to their members, thus contributing
to the load uncertainty currently faced by NorthWestern.

SB 337 is internally inconsistent. Provisions on page 3, lines 4-6, preclude a buying
cooperative from purchasing electricity for or selling electricity to customers larger than 100
kilowatts, average monthly demand. (Examples of customers with loads in the 50-100 kilowatt
demand range include fast food restaurants, convenience stores, casinos, car washes and tire
shops.) However, provisions on page 1, lines 16-22, state that tribes, rural electric cooperatives,
municipal electric utilities or the state of Montana may be members of a buying cooperative.
These entities will most certainly have loads larger than 100 kilowatts, and may have loads of
tens of megawatts or more.

Section 1, subsection (2), should be revised to strike everything after the word “bylaws.”

The provision that envisions the PSC assigning customers to a buying cooperative is an existing

provision in law that has never been used and serves no purpose. The revised provision would




read: “A member may join a buying cooperative by the methods prescribed in the buying

cooperative’s bylaws.”

The PSC recommends a DO NOT PASS on SB 337.
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